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European forest owners
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~16 millions
forest owners

60% EU
forest area



CEPF Members

20 Ordinary members — national confederations:

4 Associated members:
CONFI, Waldverband Osterreich, Institut Agricola,
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European forests facts

e 182m ha (42% of EU land area)
 Growth in past 25 years: +9M ha, +7.4bn m3

* 90% of EU wood industry supply originates from EU
forests

* Forest-based sector: 8% of manufacturing added
value in the EU and creates close to 4 million jobs
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Nordic family forest owners

* Nordic Family Forestry Alliance NSF:

« Over one million forest owners in Sweden,
Finland, Denmark and Norway

* Key values:

« Sustainable forest management and
multifunctionality

« Property rights and subsidiarity

- Viability and profitability of the forest sector




Green Deal: the Commission’s priority

A new Circular Economy Action Plan

ot

Biodiverity Strategy for 2030

® TBD with the
commissioner

designate

Preserving Europe’s
natural capital

Sustainable Transport

Achieving Climate

Neutrality

Clean, Reliable and

®  Revising 2030
Climate Largets

*  Extending ETS

*  Climate Pact

*  Cimate Law

®  Carbon Border Tan

*  Review Energy
Leguslation

¢ Eurcpean
Framework for g

*  Review Energy
Taxation directive
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Affordable energy

Financing the transition

|

®  Clean Alr and Water Action Plans

] ¢ Strategy on the sustainable use of chemicals

Transition to a
Circular Economy

A zero pollution Europe

Farm to Fork

European
Green
Deal

The transformation of

agncuiture and rural areas

Towards a modemised and

Farm to Fork Strategy

® Vision for Inclusive
Rural Areas
® Africa Europe agenda

asmpithed CAP

Leave no one behind

{Just Transition)

|

CAP reform proposal

® furopean Investment Bank as European (himate Bank
® Sustainable Europe Investment Plar

® Green Financing Strategy

® Mainstreaming climate transition and sustainability in the MFF

® Just Tranution Instrument, including the Just Transition Fund

® Mainstreaming the Just Transtion in the MFF







Most relevant EU forest-related policies under development

Binding legislation Non-binding legislation

ted. - EU Taxonomy Regulation - EU Forest Strategy
PrOgress = EU Biodiversity Strategy - O

- EU Bi Strat
- Deforestation-free Products W OMY Strategy

| Regulation
"1 - LULUCF Regulation - Carbon farming and carbon
- RED lll Directive removal certification

- Nature Restoration Law

EERE



EU Forest Strategy for 2030

 AdoptedinJuly 2021

e All aspects of sustainble forest management included, but concrete
actions show imbalance of goals:
— Economic and investment-related aspects are absent

 Some key actions:
— EU voluntary closer-to-nature forest management certification scheme
— New EU SFM indicators, thresholds, and ranges

— Strict protection of all primary and old-growth forests
— Monitoring and reporting legislation i

- Area available for wood supply; Costs of management;
Products available
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Deforestation and Forest Degradation Regulation

* EC proposal on November 2021 — in trilogue Bi"rﬁ,,g

* Definition of ‘forest degradation’

— Species conversion must be possible
— |If forest is replanted after harvesting, this should not count as
‘forest degradation’

* Geo-localisation under interpretation
— Compromise needed to make overly precise geo-localisation
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LULUCF Regulation and RED lll directive

8.
* ProposalsinlJuly 2021 — trilogue ,ndi"é’

* Part of the FitFor55 package (incl. 2050 climate neutrality target)

* LULUCF: EU-wide carbon removal target of -310 Mt CO, by 2030
— Increased carbon sinks by by 15 %

 RED Il Directive: Is forest biomass considered renewable?
— EU parliament: Use of primary biomass for EU renewable energy

. targets capped
‘ ' — "No-go areas” and strict requirements for bioenergy sourcingi
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Taxonomy Regulation
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 Adopted inJune 2020 — Delegated Acts

* (Classification system, establishing a list of
environmentally sustainable economic activities

* New (reporting) requirements

— Climate DA: climate benefit analysis and forest
management plan

— Biodiversity DA: forestry criteria still not agreed upon i

Eﬂﬂ -> Costs of management, heavy reporting burden for forest owners 13



Biodiversity Strategy for 2030

 Adopted in June 2020

* Protect 30% of EU land and sea and strictly protect 10% of

these areas
— Covering areas of very high biodiversity value and important
for mitigation and adaptation to climate change, including all

primary and old-growth forests

 Guidelines on closer-to-nature forestry practices i
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Nature Restoration Regulation

e Published in June 2022 =— EP and EU Council lng

e Restoration measures within Annex | of the Habitats Directives and
later beyond

* For all forest ecosystems, increasing trends to be achieved on set of
indicators:

— Standing and lying deadwood, uneven age structure, forest
connectivity, common forest birds index, soil organic carbon

* Ownership concerns in designation process; finance; scope of i
forest chapter (implication on management)

ClEPIF

- Area available for wood supply; Costs of management;
Products available
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Conclusions (1)

* Productive aspects and realities of forest management
are overlooked in Green Deal- related polices

* |ncreased forest sinks and conservation as focus in
Green Deal, bioeconomy aspects lacking

e Although EU does not have “a common EU forest
policy”, implications to forestry through other policy
areas

* Changing climate and geo-political instability bring
pressure towards Green Deal implementation
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Conclusions (2)

Possible impacts of EU forest-related policies on
— Areas available for wood supply
— Costs of management and harvesting
— Products available

» Uncertainties for forest sector (investments,
jobs, forest holdings’ profitability)

Impacts on the forest owners’ motivation and
engagement in long-term management
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Conclusions (3): No common forest policy?

Forest strategy

LULUCF Nature
restoration law
RED IlI
Deforestation regulation
BD strategy Taxonomy

Carbon
certification

CIE P{F




eu.or

WWW.cepf-

- ey o —e ——
.&ﬁ.ﬁmﬁ o~

PE maria.pohjala@cepf-eu.org




