Forest sector and
"4 a- <OQDE<N "O<GNON

JSColL i ¢c k STANBEY2 OGai a-t

LATVIJAS VRALSTS MEZI
OOOOOOOOOOOOOOOOOOOOOO




Forest sectorand " 4 a - < @3t® H @D |~ ic¢kz avYe ~Jai a2YsGGk

Forestarea: /D %0t T'YaGOn OF O Lj'Yut U gC
EU o pe Forest area per inhabitant v 4.17 ha

Sweden
Total area: 528,447 km?2

Wh e re I S Population : 9.5 million
Latvia?

LATVIA
“ Total area: 64,589 km 2
Population : 2.0 million
Forestarea: D3 %0t T'Y~gudzigoLjYtut G gQC
" Forest area per inhabitant v 1.73 ha

Belgium
Total area: 30,528 km?2
Population : 11.0 million

Forestarea: 22 %t T Y9 OCt GUDULjYUt U g

Forest area per inhabitant v 0.06 ha
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Europe

Forests in Europe X
Ice age 20,000 -18,000 ago &




Forests In Latvia

LATVIJAS VRALSTS MEZI
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Forests In Latvia 1925

In 1925,forest cover* was 27% of
the total area of Latvia



Forests In Latvia 2025

With 3.3 million ha Latvia is
among the most forest -
covered countries in Europe *

BT

~AVentspils j‘ X



Forest sectorand " 4 a - < @3t® H @D |~ ic¢kz avYe ~Jai azysGGk

Dominant tree species in Latvia

(%of forest cover)

Other

Common Alder
6,5% | 3,0%

Apsen 0
P 8,1 Birch

Grey Alder 9,8%

Spruce Pine
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Forest area by type of propery

Thousands of ha
_<
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1995 2000 2010 2015

B Forests of collective and Soviet farms
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~144 000 forest owners

There are around




Forest industry
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Mission and values of the forest industry

We create neat, independent, and wealthy Latvia!

Values

/\/\

@ 000 %

ﬁ—mm Land and work are

People are the baiss the roots of our

The state is our

community of a strong country wealth
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The vision and
strategic goals

Traditions and values -based global
knowledge leader in the manufacturing and
ULjgt OYt TYI Gt OLt Ft 910 L Lj

Strategic goals
A 9QAY ', WY~-gudzigoLiYTt 1 O
Increase by 25%

A By 2030, the added value per
workplace in the industry will double

A By 2030, industry turnover will double by
developing deeper wood processing
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Export value of forest industry ,mill . EUR
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Roundwood
mmm Joinery and carpentery
s Fuelwood

= Sawnwood
mmm Packing boxes and pallets
Other wood products

mmm Particle board and plywood

Furniture
=8—Felling volume, mill.m3
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Forest management cycle
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Forest Iindustry export value

3,30 2.86

B Forest products

incl. wood and wood

EUR 3.3 billion

products
4 thousand employers
Voo 1893
oy 1350
Ty 704
500 87
0
Forestry and Manufacture of Manufacture of Manufacture of
logging wood and of furniture paper and paper

products of wood products
43 thousand work positions
v 23385
’ Y:
LY 12159
e 5 682
.Y 1426
0
Forestry and Manufacture of Manufacture of Manufacture of
logging wood and of furniture paper and paper

products of wood

products

Source: State Revenue Service statistics, CSP
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Forest Industry exports
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LVM round timber manufacturing In 2023

LOW-VALUE &
TIMBER AND 46 % 8
WOOD CHIPS &
@)
X
o
THIN =
WOOD 19.7 % n

TIMBER FOR DEAL

of LVM round timber
CUTTING AND O > . N~ N

KEY PRODUCTS
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Forest Sector
Administration

Ministry of Agriculture

Forest Consultative Board FOREST SECTOR

Supervising and counseling Manager Forest policy

i a’Ys GGk
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PN C/’?&D Pursues state interest in forest management, while ensuring
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000 Founded in 1999 the preservation and increase of forest values, and maximizing
income from forest management

(@ ~1.350 emplovees 7<> " One of the leaders in the Baltic Sea region in effective
’ POy D and innovative forest land management
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LVM Overall Strategic Goal

To implement the sustainable, efficient and
socially responsible management of the
company's strategic assets - land, forest,
subsoil, and other resources, while increasing
forest productivity and carbon sequestration in
growing wood and promoting Latvia's
competitiveness in global value chains, as well
as promoting the achievement of the national
climate neutrality goals, developing the
production of products and the provision of
services based on technologies and scientific
achievements .
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LVVM forests under
management
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LVM area under
management

Marshland

Non-forest land
Sites of forest infrastructure

Wetlands

Forest
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$ \] H K < I T O N Shareholders’ Meeting
Stru Ctu re Supervisory Board

Management Board

Corporate Management, . .
Resource Management Business Units

LVM Forestry

LVM Seeds and Plants
Silviculture

Roundwood Production LVM Construction Minerals
and Supply

Forest Infrastructure LVM Recreation and Hunting

LVM Business System Solutions

In LVM, the corporate management and

resource management also include internal

audit and risk management functions. LVM has

established an Audit department independent :

. . . o SIA “Jaunmoku pils" | 100 %

of the other structural units, and its work is Related companies o o e .
K . X SIA “Meza un koksnes produktu pétniecibas un attistibas institGts" | 40.22 %

functionally supervised by the LVM Council.
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LVM strategic goals

ACOYGUHCCYlios COBOF U YLju
operations and will promote the
competitiveness and product supply
chains

A We will increase the value of nature capital

A We will stengthen motivatonal and
Inclusive working space
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Range of LVM products and offerings

Roundwood material supplies

LVM provides wood products of a certain quality and
prepared according to a certain specification, which are
delivered according to a pre -agreed schedule to wood
industry companies throughout Latvia, such as sawmills,
plywood, board and pellet factories, energy plants, etc.
In certain cases and upon request, LVM also supplies
wood products to households and buyers who purchase
the products for own consumption or non -commercial
purposes.

Supply of fuel chips

Promoting the use of renewable resources for energy
production, LVM offers supplies of fuel chips to both
heat producers and the industrial sector. LVM organizes
deliveries taking into account the different consumption
of fuel chips in different seasons

Seeds and plants

LVM manages one of the most modern tree nurseries in
Europe, where genetically high -quality, excellent -quality
young forest tree seedlings are grown from specially
selected seeds, which are used to restore the forests of
Latvia, neighboring countries and Sweden.

Recreation and hunting services

LVM offers a wide range of recreational activities and
hunting services: excursions in recreational objects,
housing, rent of active inventory, licensed fishing in the
lakes managed by the company, and hunting organizing.
The company also®g F gt OLj'Yt FOYt TY~¢
internationally known destinations v~ g U dzd g 'YLjU
natural park ini S| dzOu O¢

Mineral resources

LVM offers certified mineral materials and their mixtures,
land leases for the extraction of mineral resources, as well
as mineral material testing services in an accredited
laboratory.

Business system solution s

LVM develops and expands an extensive range of
products and services under LVM GEO. It is used to
support the business activities of both LVM and clients
from various industries, promoting business efficiency and
growth. LVM GEO is designed for storing, processing,
analyzing, visualizing, and transferring different types of
geospatial data.
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